IN THE CIRCUIT COURT OF LAFAYETYE COUNTY

JONES, FUNDERBURG, SESSUMS, FLAINTIFF
PETERSON & LEE, LLC .

—
V. CIVIL ACTIONNO, (-0~ 7 ~ 13§

RICHARD SCRUGGS, Individually; DON BARRETT, Individoaily;
SCRUGGS LAW FIRM, P.A.; BARRETT LAW OFFICE, P.A;
NUTT & MeALISTER, PLLC; and LOVELACE LAW FIRM, P.A.
DEFENDANTS

L INTRODUCTION

TEE, GREYD OF THE DEFENDANTS
1. This litigation is brought sgainst the Defendants because of their breaches of contract,

tortigus bad faith tyeach of contract, beeach of fiduciary dutics, convergion, interference with
prospective businass advantages and such ather acts as fraud and breach of duties owed 23 aresult
of a congtructive trast and.‘conduct which 15 50 egregious as to entitle the Plaintiff ta punitive
damages. All of these aotions developed as b result of a joint venture agreement etared into among
the Plaintiff and the Defendants. The group Was designated the Scrupgs Katrina Group (bersinafter
“-k!ipt Venture™ or “SKG"), The objective of the Joint Venture was to colieetively represent
eggrieved insureds against the insurerd i the aftoymath of Hurritane Xatrina aad the realting
inswrance conﬂms thet developed, Plaintiff Junes, Funderivire, Sessums, Peierson and Lee, LLC,
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constinaring the bulkc of the rost difScult Gsks in discovery and tral. Aftar the performance HLED
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work, the Defendmis, in a concerted effort amounting 10 8 conspiracy, dorermined to “fetze ow”
the Plaintiff and reduce its proper sharc nf mopey that was collected after wotk had been done and
perthrmed by the Plaintiff end other monies o be collectad in the future an a rosult of Pleintiff's
laber and, more importantly, its zz?umharshlp i tha Joint Venture,
1. JURISDICTION AND YENUE

2. This Court has juisdiction to beay this came pursuant to the Mississippi Constitstion of
1890, Asticle V1 § 156 and Miss.Code Aan, § 9-7-81 (1972). Jurisdiction is proper in clreit coutt
becauss legal remediss are being sought fnraomm‘: law actions such as 2 breach of the fiduciary
duties of care, Joyalty, sad good faith and fhir desling 23 wal'l o5 viglations of Mississippi statutory
law. Pursuair to Att. 111, § 3 of the Migsisaippi Constitution, the right of trial by juryisinviolate
all caves to which at common Jaw a jury trial was necessaty, such as the case sub fudice, Therefore
the circuit court is the proper jurisdiction and will allow e trial by jury.

3. Veaue is proper in Lafayerts Connty pursuant M.C.A. § 11-11-3 (Supp. 2000).

111 PARTIES

4, Plaiotiff Jancs, Funderbirg, Sessums, Peterson & Lee, PLLC, 18 a Miswissippi
professional Lirmited liability company with its principal placs of business at 301 North Stte
Strest, Jackson, Mississippi 39236.

5. Defendant Richard Scruggs is an adult resident citizzn of Lafiyetts County,
Miasissippi who may be served with process at his place of busincss ot 120-A Courthouse
Bquars, Oxtiord, Missinsippt 30655,

6. Defendant Don Barrott is a Missisaippi resident of Holmes County, Mississippt
who may be served with process at bis place of business at 404 Court Square North, Lexington,
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Mississipp} 39095.

7. Defendant Seruggs Law Firm, P.A-, is & Mississippi profeasional association with
its priccipal place of business at 120A Cowrthowse Square, Oxford, Missizsippi 38655 and who
may be served with procsas by serving sa officar, & managing or genersl agent, ot any other agent
authorized by appomtmest or by l‘ww receive process for this Defendant at the above address,

B Defendant Barrett Low Office is 8 Mississippi professional association with its
prineigal place of busincss at 404 Court Square North, Lexington, Misaissippi 39095 znd wha
may be served with process by sxving any officer, a thanaging or geucral agent, or any other
agent autharized by appaintment or by law n veceive process for this Defendnut &t the above
address. | _

5, Defsodact Lovelace Law Firm, P.A., is a Florida professional naw-intiou'with its
principal place of business at 36474 Emerld Coast Parkway, Suite 4202, Dertin, Flonida 32550
and who may be served with process by serving any officer, a managing or general agent, or any
other sgunt evthorized by appointment or by law to receive process for this Defendany at the '
abave address,

10.  Dafendant Nuit & MeAlister, PLLC, is a Mississippi professional Umited liability

corpany with It ptincipal pluce of business &t 605 Crescent Bonlevard, Suite 200, Ridgeland,
Mississippi 39157 and who may be moflwithprocs!&hy serving any officer, @ managing of
genarel ngrat oF any other ageat authorized by appointueat or by law fo recaive procass for this
Dafendant st the above address,
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IV. FACTS

11,  InNovember 2005, Platatfl Jonss, Funderburg, Sessams, Peterson & Lee, LLC,
2 law fizm, egtered into a Jofnt Venture Agrecmont, s copy of which is attached hereto and
incarparuted berein and marked as Exhibit 1. It should be nated that Paul Bemton withdrew
before tha group began substantial work.

12. Defondent Scraggs approached Plainti who sonunittad 1o the Joizt Vepture,

13. The only profit-gharing of fee aljocation peyeentage decided upon wes a thitty-five
percon (35%%) share to Defendat Nutt & MeAliner in exshange for financing the Joint Venture,
Plaintiff commencend intensive work efform on behalf of the Joint Venture at this ):Di.n!.

14. The agrecment was silent as to percentage of foea for all other parties.

THE RLATNTIFE S WORK
15.  From October 2005 wuntil March 2006, Plaintiff logged substantial wotk for the

8K thereby foregoing other availabk: legal work.

16. Plaintiff's senior paxtner Jongs deveted approximately ninoty-five percam (§5%) of
his available wok time to the Jotnt Venture,

17. Jonm was assisted by hie partners Stewart Lee and Steve Fandetburg who
respectively devoted approximataly fifty pesgent (50%6) of their time to the Joint Veature a1 the
raquest of Jones,

18,  Plaintif's work and performance included a variety of legal tasks inchuding but
mot Linited 10 developing the principal legal theories used by the Joint Veatare in its Katrins
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